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SUBJECT: CIEC AND THE TREATMENT OE LDC EXTERNAL DEBT 

REF: STATE 160431 

1 . FRANK BELFRAGE, HEAD OE MULTILATERAL AID IN MEA, PROVIDED EMBASSY 
JULY 6 WITH CONSIDERED GOS RESPONSE TO EMBASSY’S REPRESENTATIONS 
MADE IN COMPLIANCE WITH REETEL. BELFRAGE SAID GOS HOPES CIEC WILL 
LEAD TO: 

(A) A GENERAL POLITICAL DECLARATION OE INTENT OR COMMITMENT THAT EOR 
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BE VIEWED MORE IN CONTEXT OE TRANSEER OE RESOURCES AND QUALITY OE AID 
TO ASSIST DEVELOPMENT PROCESS) THERE SHOULD BE ODA DEBT R El IFF 
MESURES; 

(B) DIFFERENTATION IN TERMS AND MODALITIES OF DEBT RELIEF FROM 
COUNTRY TO COUNTRY, DEPENDING UPON CIRCUMSTANCES; 

(C) IMPROVED INSTITUTIONAL MACHINERY FOR DEBT RELIEF DISCUSSIONS 
CONCERNING COUNTRIES LIKE INDIA AND PAKISTAN NOT IN ACUTE DEBT 
CRISIS. 

2. BELFRAGE SAID GOS BELIEVES THAT PARIS CLUB ARRANGEMENT IS SUIT- 
ABLE FOR COUNTRIES IN ACUTE DEBT CRISES BUT NOT FOR COUNTRIES 
WHERE DEBT RELIEF CAN BE USED TO ASSIST THE DEVELOPMENT PROCESS. 
SWEDEN HAS NO OBJECTION TO MEASURES THAT MIGHT BE TAKEN FOR RELIEF 
OF FIRST GROUP BUT FEELS THAT SPECIAL ATTENTION OF CIEC SHOULD BE 
DIRECTED TOWARD SECOND GROUP. 

3. BELFRAGE SAID SWEDEN SUPPORTS CONCEPTUAL DISTINCTION OF DEBT 
PROBLEM DRAWN BY US. HE INTERPRETED STATEMENT OF US POSITION 
AS REPRESENTING SOME SHIFT IN POLICY IN DIRECTION OF ACCEPTANCE 
OF DEBT RELIEF AS FORM OF AID. 
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